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W*- ■■ > w f 

HAND AFFAIR - WITH ALLEGATIONS OF DRUG DEALING, 
LAYERING, A© CIA INVOLVEMENT ^ 'CONTINUES TO RECEIVE 
•* H&iL-Y VISIBLE COVERAGE IN THE/ AUSTRAL IAN PRESS. THERE ARE 

: [*MS<y INDICATIONS THAT NUGAN HAffi INVESTIGATIONS IN NSW MAY 

l * • ;.</ ■ . ; i" 

: S SEC0.ME ENMESHED IN LOCAL POL IT ICS. RECENT ITEMS OF INTEREST 

; \ 

»*" : IMCL : UD E T HE FOLLOW I N3 . 

2. THE WEEKLY NATIONAL TIMES (SEPT 12-18) , IN A PAGE 3 ARTICLE 
BY MARIAN WILKINSON, LINKS FORMER CIA OFFICER TOm\)LINES WITH 
NUGAN HAN). THE ARTICLE STATES THAT UNTIL 19 78 CLINGS WAS 
’•DIRECTOR OF TRAINING IN CLANDEST INE SERVICES, THE ’DIRTY TRICKS’ 
DEPARTMENT OF THE CIA.” IT STATES THAT ACCORDING TO IMMIGRATION 
RECORDS CLINES VISITED .AUSTRAL I A SIX WEEKS AFTER NUGAN HAND 
.WENT INTO LIQUIDATION AN) LEFT TWO DAYS LATER WITH BERNIE 
V ^foUGHTON , A LEADING NU3AN HAND FIGURE. THE ARTICLE CITES THIS AS 
/"YET ANOTHER IN)ICATION THAT NUGAN HAM), WITH ITS EX- US MILITARY 
f 0 UNCLASSIFIED 



UNCLASSIFIED 
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( ,A%) ^■ll-igence personnel, played a key role in the twilight 

WORLD RUN BY FORMER AN) CERENT CIA OFFICERS - SOME- 

'y'' 

WHICH WILL CAUSE A GREAT DEAL OF ALARM IN CANBERRA." 



m-* 



ALSO NOTED ALLEGATIONS OF CLINES INVOLVEMENT WITH 

> <_ jy* *'« } v 

• ? ' v S° N, A ND ST AT E S T HAT NUG A N HA ND I S " IRR EVO CAB L Y B E I NG 



DRAWN INTO" THE WILSON INVESTIGATION. 



3. ANOTHER NATIONAL TIMES ARTICLE ON PAGE 3, FILED BY JOE TRENTO 
IN WASHINGTON, ALLEGES THAT THE DEFUNCT NUG AN HAND BANK "FUNNELLED 
MONEY TO CIA CONTRACT OPERATIVE AN) MERCENARY MITCHELL^ffiBELL 
III." IT FROVIDES DETAILS OF A CHECK MADE OUT TO WERBELL FROM 
EAR^^ATES, FORMER PRESIDENT OF NUGAN HAND AND A RETIRED US 
ADMIRAL. "A CCORDI NS TO A FORMER DEPUTY DIRECTOR OF THE CIA 
WHO DID NOT WANT HIS NAME USED," THE ARTICLE STATES, "WERBELL 
CONDUCTED OPERATIONS FOR US INTELLIGENCE ON A REGULAR BASIS 
AND WE PAID HIM ON OCCASIONS THROUGH THE NUGAN HAND BANK." 



4. INVESTIGATIONS OF NUGAN HA© WITHIN NEW SOUTH WALES ALSO 
CONTINUES TO MAKE HEADLINES, AM) MAY BECOME MORE OF A POLITICAL 
ISSUE. ACCORDING TO A FRONT PAGE SIDNEY MORNING HEARLD STORY 
ON SEPTEMBER 13, NSW ATT OR NEY GENERAL FR ANIMAL KER STATED THAT 
"PEOPLE ASSOCIATED WITH THE COLLAPSED NUGAN HAM) BANK USED THE l'/' 
STATE LABOR PARTY MACHINE TO PUT PRESSURES ON HIM OVER HIS 
INVESTIGATION OF THE BANK’S CRIMINAL ACTIVITIES." THIS BEGAN 
IN 1977, HE SAID, WITH THE START OF HIS INVESTIGATIONS. THE 
ARTICLE FURTHER STATES THAT AN UNIDENTIFIED ALP OFFICIAL DENIED 
W ALKER* S ALLEGATIONS A® ACCUSED HIM OF FACTIONAL PARTY POLITICS. 
THE ARTICLE ALSO REPORTS THAT JOHN /DOWD, LEADER OF THE NSW 
LIBERAL OPPOSITION, ^SA ID THAT HE T 00'" HAD BEEN SlBJECTED TO 



CONSIDERABLE PR 



tlLARLY WHEN HM^RST MADE, ALL EG- 



* 



# 



'SV'fflE LATEST DEVELOPMENT IN NSW INVESTIGATIONS WAS THE 

* 

UNCLASSIFIED 
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.TABLING IN THE STATE PARLIAMENT IN LATE AUGUST OF THE SIXTH 
INTERIM REPORT OF THE CORPORATE AFFAIRS COMMISSION S INVESTIG- 
ATION. THE REPORT INCLUDED EVIDENCE INDICATING THAT NUGAN HAND 
LAUNDERED MONEY FOR THE MR. ASIA HEROIN SYNDICATE. REPORTEDLY 
FURTHER CAC REPORTS WILL EXAMINE THE DRUG LINK MORE CLOSELY. 
HOROWITZ 



I 



/L cJU, - 
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Adm. Servs. . 

Crim. Inv. 

Ident. 



1 ~ Australian Royal cosraioaion l - 

of Inquiry into Drugs | 

1 - Legat, Canberra { (.Via. Bumail) -Department oi 

1 - Le^af >, Hqng J( k qn^L CINFO) (Via Bumail). Washington^. ■ ]j 

1 - Mr7 E. J.- O'Malley IHV f' ■ | : on 

1 - Liaisory Unit. CSEE NO^E> ! PAGE 



163-45612 



tail) -Department of State 
imail). Washington^ pj>$ C. 

IHV f' •. i ' : on 
CSEE NOTE-/ PAGE '21 
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NOTE: 



The Nugan Hand Bank (NHB) is one of a number of financial 
institutions using variations of the Nuaan Hand name ( Frank Nugan - 
Australian citizen; | Th e Nugan 

Hand enterprises have hired prominent people, including a I 

| as representatives in the United States, 

and acquired old, well-known, European banking institutions. The 
activities of this bank are the subject of an Australian Royal b6 

Commission of Inquiry into Drugs (ARCID) , which is attempting to b7c 
determine the extent of illegal activity of this organization 
before its bankruptcy over a year ago. In addition, this matter 
has become a "political football" in Australia, involving much 
invective between the incumbent political party and their political 
opponents .Ga-C\tA 



For years there have been numerous allegations that the 
Nugan Hand enterprises, which are worldwide, have been conduits 
for washing money for Australian, and perhaps American, organized 
crime elements, as well as corrupt Southeast Asian Government officials 
and individuals involved in narcotics trafficking. They were also 
alleged to be involved in the handling of U. S. counterfeit currency. 
None of these allegations have ever been proven, although Frank Nugan 
was under investigation by several law enforcement agencies in 
Australia. He was found dead, apparent ly of a self-inf licted gunshot 
wound, in Australia ,. in January, 1980. | | whereabouts b6 

are unknown .(&- AH b7c 
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This response wa s coordinated with 

I * i _ T n « * 



Investigative Division; and 
Department of State. 



] W hite Collar Crime Unit. Crimina l 
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Acim.Servs.. 
Crlm. Inv. 
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laborator y 

Legal Coun. 

Off. of Cong. 

& Public Affo._ 

Rec. Mgnt 

Tech. Sen/s. 



seen, s 




MAILED 10 



Legat, Canberra (163-4) 



Prom: 



Director, FBI (163-45612) 



NUGAN HAND BANS; 
FPC 



Reurtel 7/9/82 . 

Enclosed for Lecrat, Canberra, is the original letter 



| over the 

signature of Assistant Director E. J. O ' Mallev ~ intelligence 
Division (INTO), PBIHQ , per Legates request in re tel . 

For information, FOI/PA Section, Records Management 
Division, continues to receive requests for the Nugan Hand 
file from Australian media representatives. 



Also, on 7/30/82 
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Adm. Servs. 

Crlm. Inv. 
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Lab. 

Legal Coun. 

Off. Cong. & 
Public Affs. _ 

Rec. Mgnt. 

Tech. Servs. — 

T raining 

Telephone Rm. _ 
Director's Sec'y . 



elewhonicallv advised" 
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Director 
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Training. 
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Airtel 



September 16, 1982 



Director FBI (163-45612) 

Legal Attache Canberra (163-4) 

I7UGAIT HAND BANK 
FPC 

Reurairtel July 23, 1982, with enclosures from 

non* 



!)• 



«L\ 



’ i ' *. 
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Bufiles contain no additional perti nent information 
concerning the Hug an Hand Bank or the persons! I 



The EFugan Hand Bank has not been the subject of an 

investigation by the FBI. Our files do contain information 

pertaining to sorae of the individuals in i ~l 

however, these matters do not concern the Nugan Hand Bank.(fi«.<fp*l 

As you are aware .1 
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[NOTE : This answer was coordinated with SA 

{ Division. 
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1 - Mr. Moore, Attn: Mrs. Auriti 

1 - Mrs. Larson 
1 - Mr. Slezak 
1 - Mr. Martin, Room (4634) 

VPi )~ Mr * Hunt, Room (8504) 
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CAN3ERRA ALSO FOR LEG ATT 
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Mr* O. 8. Revell 



9/24/82 



Mr. J. W. Greenleaf 



INTELLIGENCE OVERSIGHT BOARD MATTERS 
REQUEST FOR INFORMATION CON CBS MING 
) NUGAN HAND, LTD. 



Re Mr. Greenleaf to Mr. Rovell memorandum dated 9/31/82, and letter to 
Mt, Greenleaf from Robert F. Turner, Counsel, Intelligence Oversight Board (IOB), dated 
8/31/82 (attached). 

PURPOSE* 

To advise of telephonic contact by Mr. Robert F. Turner, Counsel, JOB, to 
Mr. Greenleaf on 9/28/82, inquiring as to the status of the FSl's review of eaptioned 
matter. 

DETAILS* 

On 9/28/82, Mr. Robert F. Turner, Counsel, IOB, telephonicelly contacted 
Mr. Greenleaf relative to the status of the FBI's Internal review of any investigations 
concerning captioned matter and in particular whether or not the Bureau has conduct ed 
any Investigations which have developed derogatory information concerning former U.S. 
intelligence community officials who were allegedly involved with Ragan Band, Ltd., 
a new defunct private Australian banking concern allegedly involved in a world-wide 
swindle of investors. Mr. Turner was advised this matter was presently under a review 
by our Criminal Intelligence Division and a response would be forthcoming in the near 
future. 

RECOMMENDATION* 

None. For information. 




Enclosure 
1 - Mr. Revel] 

I - Mr. O'Malley 
1 - Mr. Mintz 
1 - Mr. Greenleaf *.c 
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DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 
COMMUNICATION MESSAGE FORM 



^T CLASSIFICATION 

] UNCLAS E F T 0 



PRECEDENCE 



PRIORITY 



./,#WE^JJ£HB.Y.ICi 1 i^,._dm33^D££3.S3iEid£ni.E_S3.5121I_0jCr-fi£__ 

M F M DIRECTOR FB I 
, o _T0 AMEMBASSY CANBERRA 

ATTN: LEGAL ATTACHE 

u JfBI LOS ANGELES -CINF03- ROUTINE 



12 UNCLAS E F T 0 

(P 

NUGAN HAND BANK-, FPC. 



VP 



10 _ REBUTEL TO CANBERRA OCTOBER 22-, nfl2. 

THE FOLLOWING INFORMATION RECEIVED FROM LOS ANGELES OFFICE 
8_BY TEL OCTOBER 27-, ITfiE-, IS SET FORTH FOR YOUR INFORMATION: 

"ON OCTOBER 27-, nfiS, 



ADVISED 



APPROVED BY 



DO NOT TYPE: MESSAGE BELOW THIS LINE 



DRAFTED BY 



I JZ-M-L 

1 - MR. A- ADAMSKIY\ X 
1 - MS. E. M- SMITHm 
1 - MR. J. E. MARTIN 
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{SEE NOTE, PACE ■)>. 
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BUTEL TO LEGAT-, CANBERRA 
RE: NUGAN HAND BANK 

FPC b7D 



NOTE: 



LEGAT-, CANBERRA-, REQUESTED Tol 




1 1 THE LEGAT Id AS ALSO 




REQUESTED TO 1 








T 




Date: >jtf xi m:> PRECEDENCE: 

FM: DIRECTOR, FBI 

T0 ' Lc •:* 

i 1 




□ White House/WH/ 

□ Bureau of Alcohol Tobacco Firearms/BATF/ 

□ Central Intelligence Agency/CIA/ 

□ CIA DCD/DCD/ 

□ Dept, of Energy HQS/DOEHQ/ 

□ Dept, of Energy Germantown DIV/DOE/ 

□ Dept, of Justice/DOJ/ 

□ Dept, of State/DOS/ 

□ Dept, of the Army/DA/ 

□ Dept, of Treasury/DOT/ 

□ Defense Intelligence Agency/DIA/ 




MESSAGE RELAY VIA TELETYPE 
(RESTRICTED USE) 




□ IMMEDIATE □ PRIORITY JS ROUTINE 



□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 




Director National Security Agency/NSA/ 

Director Naval Investigative Service/DIRNAVINSERW 
Drug Enforcement Admin./DEA/ 

FAA Washington HQ/FAA/ 

HQ AFOSI Bolling AFBDC/AFOSI/ 

INSCOM Ft. Meade/INSCOM/ 

Nuclear Regulatory Commission/NRC/ 

U.S. Customs Service/UCS/ 

U.S. Immigration & Naturalization Service/INS/ 

U.S. Secret Service/USSS/ 

Other: 




Addressee Internal Distribution 




,-Kl See Attached 





USE AND PREPARATION OF FORM 0-73 



Restrictions on Use 



1 . Only incoming teletype messages within the categories listed in MIOG Section 16-1.7 pages 1251 & 1 252 may be prepared using form 
0-73. 



2. Use of Form 0-73 is restricted to incoming teletype messages received at FBIHQ Communications Center within the last 72 hours. 

3. Addressees must be Bureau Offices (LEGAT/Field) or other Government Agencies. Geographical location must be indicated if other 
Government Agency is located outside the Washington, D.C. area. 



4. 



5. 



Editing of message text is restricted to typed or printed changes of a word or two. Changes to the existing te^dtjpvolving more than a 
word or two will require the originator to initiate a new message using Form 0-93. Administrative data may be added immediately 
following the text and must be identical, for all addressees. 






CD 

CO 



m 



He? — * 

Teletype meesages received by the Communications Center that do not meet the above criteria shall be thej^inator for 

preparation using Form 0-93. 



Preparation of 0-73 Form (Yellow) 

1 . Date & Precedence -Type or print date and indicate precedence by checking the appropriate box. 



rnv 
c nr 

cr> c : 
— \m 

gc: 



cn 

uJ 

c-*-> 

M 



-< m 
_rn 
* 



2. Addressee(s) - Type or print addressee(s) immediately following the “TO:” or place a check mark in the appropriate box. Note: When 
using block “Other," indicate geographical location if addressee(s) is located outside Washington, D.C. If addressee(s) is a military 
installation, the name of the base, fort, or station must be listed to ensure delivery. 



3. Classification - Type or print the classification and if appropriate the caveat and warning notices. 



4. Addressee Internal Distribution - Complete when the originator Wishes the message to be distributed to a known entity within a 

Headquarters Agency (i.e. Division, Section, Unit, etc.). List the addressee(s) abbreviation and the internal distribution, i.e. a message to 
Dept, of State, Dept, of Justice, and Defense Intelligence Agency; list on the "For” line(s) as follows: 

Example: For: DOS For SY/TAG; DOJ for Asst. AG Criminal Div.; DIA For DSOP. 

Messages which do not list internal distribution shall be delivered to the agency headquarters where their analyst will effect in-house 
distribution. 



5. Subject - Type or print the subject in the space provided or check "see attached” if subject is identical to attached message. 

6. Originator’s Boxes - Type or print the originator’s name, telephone extension, room number, and division. 

7. Approved By Box - Indicate approval for transmission by initialing the approved by box. Note: The person approving the message is 
solely responsible for assuring all necessary editing changes are accurate and are legible. 



Preparation of Message To Be Transmitted 

1 . Duplicate Copy & Notations - Xerox 1 copy of the incoming teletype message. A notation shall be made on the original incoming 

teletype indicating one copy made for relay to SACS (or LEG ATS) , (or Government Agencies) . 

2. Editing of Duplicate Copy (Heading) - Using a lead pencil ONLY draw single lines through the first and last lines of the message 
heading; connect these lines from top right to bottom left forming a “Z” figure. (Do Not Obliterate the Heading) 

3. Editing Changes to the Text - (See Restrictions on Use, item 4) 

4. Administrative Data - Type or print administrative data immediately following the text. 
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DEPARTMENT OP JUSTICE 
--- FEDERAL BUREAU OF INVESTIGATION 
COMMUNICATION MESSAGE FORM 



# 



V 

FM DIRECTOR FBI 



JO AMEMBASSY CANBERRA 

ATTN: LEGAL ATTACHE 

[IfBI LOS ANGELES PRIORITY 
BT 

JJNCLAS E F T 0 

in 

NUGAN HAND BANK i FPC 

RELAAIRTEL TO BUREAU SEPTEMBER 2-, 1=182. 

THE ABOVE-CAPTIONED MATTER HAS BEEN A POINT OF DISCUSSION 
.BETWEEN REPRESENTATIVES OF THE STATE DEPARTMENT -CSDI AND FBIHfl ■ 
_SD WILL ADVISE EMBASSY-, CANBERRA-, AND CONSULATE-, SYDNEY-, THAT 
-THE DEPARTMENT! 



2L_ 






(jpSy - *7 bG| 



THE ABOVE INFORMED THE SD REPRESENTATIVE THAT THE FBI HAS 
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BUTEL TO LA AND LEGAT, CANBERRA £J' 

RE: NUGAN HAND BANK 



NOTE: 



LEG AT n CANBERRA-, AND LAO ADVISED 



AIRTEL 



Director, FBI 

Legal Attache Canberra 



10/29/82 






KUGAN HAND BANK 
FPC 



Re Legat, Canberra, airtel to Bureau 7/23/82. 

Enclosed for the Legat, Canberra, is a copy of two 
Washington Post articles dated 10/28/82, regarding Kevin P. 
Mulcahy, described as a former CIA technician. 
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^ | Wine Bottles, . 

| t Keys Found in , 
Mulcahy’s Room 

By Margaret Engel 

Wuhlnfton Po*t Staff Writer 

EDINBURG, Va.', Oct 27-The f 
tangled, secretive world of Kevin P. 
Mulcahy, a former CIA technician 
set to testify against former CIA [ 
agents about arms deals to terrorist 
nations, ended with a whimper Mon- 
day night against the locked door of 
a rented cottage in this tiny Blue 
Ridge mountain town. 

A case of 12 empty fifths of Gallo 
Rhine wine bottles he apparently 
had consumed over the last six days 
. was left inside hiB cabin along with 
bis pickup truck keyB, inadvertently 
locked inside when he was aBked to 
leave “the motel Sunday' afternoon ■ 
after being accused of shooting bird 



y through a window in his room. 

The 39-year-old Springfield man, 
i; who was credited with triggering the- j 
I CIA’s investigation of alleged arms 

| dealing and terrorist training in 

I Libya by Edwin P. Wilson and other 
former CIA agents, was found 

wedged between the screen and 

front door of cottage No. 1 at the 
Mountain View Motel Court, where 
rooms rent for $50 a week or $150 a 
month. Mulcahy had told the motel 
manager when he arrived about 1 
p.m. on Oct 20 and rented a cottage 
under his own name that he was a 
: reporter working on a story about 
f migrant labor problems. He said he 
ft was planning to stay three weeks. 

« . Clad only in street clothes— a gray * 

Jf sports coat and slacks that were 
f dropped to his knees— Mulcahy was 
1 discovered at 8:01 a.m. by Linda 
l Messick, 25, an occupant of cottage 
i No. 4, as she walked her son Jona- 
- than to the school bus on his 6th 



:< ' birthday. 

I “He was in a hunched-up position 
? . with his arms crossed,” she said. “I 
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l didn’t touch him or nothing. I just 
| Bcreamed.” • : * 

K The death of Kevin Mulcahy, a 
V man who for. years had been ob- 
■H 8essed with the investigation of an 
alleged rogue operation of ex-CIA 





THE WASHINGTON POST 



Thursday, October 28, 1982 



M 




to Affect Wilson Case 



• 

i ’ Kamen and Laura A. Kiernan 

|-X c WMbta*l«ifwtStoMWrtW(» 

. y t 0 < 9 ^nant prosecutors said yesterday that the 
^•^^••day of a potential witness against for- 
mer- CjM'«g«nt Edwin P. Wilson will have no ef- 
r ability to prosecute Wilson next 

Wilson, who is being held at an undisclosed 
IpcaUMon $60 bond, is scheduled to go to 
tyhdlrfederal courts in Alexandria, Washington 
jjjnd on charges that he shipped weapons 

tmd ^dOeives to Libyan ruler Col Muammar 
Qadd<tg£The first trial in Alexandria, iB slated to 
begin^oy. 15. 

? TW^vitness, Kevin P. Mulcahy, a former CIA 
who later worked for Wilson, died 
unknown causes outside his motel 
rooni^ar Edinburg, Va., about 00 miles west of 

death, as sad and as tragic aa it is, is 
not going to affect our prosecution in any way,” 

• gaid ^aJitant U.S. Attorney E. Lawrence Barcella 
4r., wJSj'has supervised the government’s invee- 

« iqj£into Wilson’s activities since 1976. 

tm.that investigation began, the government 
anassed extensive documentary evidence con- 
cerning'- Wilson’s allied business dealings with 



Libya and has obtained the cooperation of several 
of Wilson’s key associates. 

With the development of that evidence, Mul- 
cahy’s role as a witness in the case has d imin is h ed 
considerably, law enforcement sources said. It had 
been expected that Mulcahy’s principal role would 
be as a witness only at the trial in Washington, 
and not in court proceedings in the other cities. 

Others f amiliar with the case against Wilson 
a aid they believed that Mulcahy’s death might 
cause the prosecutors problems with using as ev- 
idence documents'that Mulcahy took from Wil- 
son’s office here and turned over to the CIA in 
September 1976. . 

One problem might arise, the sources sard, m 
proving that the documents did in fact come from 
Wilson’s office. If that cannot be established, and 
the documents are not verifiable without Mul- 
cahy’s testimony, then it is possible the court 
could prohibit the government from using them as 
evidence against Wilson. 

It was not clear yesterday which, if any, of- 
those documents prosecutors intended to try to 
use in the trial Barcella declined to comment on 
whether any evidence would be affected by Mul- 
cahy’s death. 

Mulcahy first tipped the CIA in September 




1976 to alleged arms dealing and terrorist training . 
in Libya by Wilson and other former CIA employ- 
es. Wilson was indicted in federal court in Wash- 
ington in April 1980 on charges of shipping explo-; 
sives and timing devices to Libya and conspiring 
to assassinate a Libyan dissident on behalf of 
Qaddafl U.S. District Court Judge John H. Pratt 
ordered a trial on the explosives chargee to begin 
here Nov. 22, but has not set a trial date on toe 
conspiracy charges. Mulcahy, according to in- 
formed sources, was not going to be a witness in 
the conspiracy case, but did have firsthand infor* 
mation about the explosives shipments in 1976 
and may have been called to testify in that part of 
the case* 

The charges against Wilson, in Alexandria in- 
volve four handguns Wilson allegedly ordered as- 
sociates to purchase here and turn over to a Lib- 
yan official in Bonn in the spring of 1979, almost 
three years after Mulcahy left Wilson's employ- 
ment One of those handguns was used a year 
later in the assassination of a Libyan dissident m 
Bonn, according to investigators. 

The Houston indictment charged Wilson with 
shipping 20 tons of C-4 plastic explosivee to Libya 
in October 1977, more than a year after Mulcahy 
left Wilson’s operations. 




Linda Mesiick found Mulcahy’s body as she w|UtolheracaJo^&an toadwdbufc 



ALL INFORMATION CONTAINED *, 
HEREIN IS UNCLASSIFIED^ 
ftATf zVfoWfe 




/ 












A^-* >' . v.-'j .<;- . ^Mryuig/ bo«e» of what ah* believed fo 

Mmrieeaid Mulcahy also received a, 

BSSHSS&n 



p|^gKey|^K ;> mp& in Mulcahy’s Room 



4tl^io&te^ Police officials 

the woman. . ■ . 

tI MwI owner* David stalker 35, 

Mukahyteiifflridhave to leave, Stalker 
! *^*t* •$ ' wwWMtJ^ '.v! jy MuleahyV belongings into the cab of hie 
- >fii(ie 1^8 Cterotet siskup truck at about 6:30 
'lft3$? |;^pth#JhN| icet control of bia iififu Stalker then leftfor hie fetter’s business, 

. #l«3py'rjrqiorta,^<elajd .MsmBtm ; Motel, 1 five ' milee south on Rte. 

■ ItpW. te«n» tarortt&lUTtaQgb' Stalker. said Mulcahy had told him. 



"lie was staggering,” Morris said of Mulcahy 
aft# he waf put out- "He kept slumping oy^ tf , 
the steering wheel and would lean on the from '.<: 
every so often. Then he started .hollering ifcVf 
David, David for about '20, minima. Hetept" 
Mm offr l didn^t hear no more of him .the.' 

‘ nJi nln B •■■».' m 



8S®fti^SBe^ ^ awiA^sdwiMMd- -'Uri^sbga*teon^'^^^Sii9^.te r Wfite;ltetedsv tor the University of Vhr 
fer «m. S(dd btt James d ,%ginui Hnepital in Chariottesvilla to get a see* 

^fSSSrSSw .r^^diap^ mno£ 

ftMtftete’&ti* if death wiU'nottekpown 1 '^ did Ototlesve. Police latex found the 

^i.momfte nalhvte was surprised to see the 
£ My-, f truck ^orSteted. "So ttetJwhy he didn’t 

i W^jMe^aWtdl IfteMdM we^tqfa:, .leave,” Dalton quoted Stalker as eayii*. "Mr. 

W ^ m^MtlWty rental.; paid ; Stalker just routinely locked the door/ said his 
jdcMV' stayed m hfe cottage alone through* attorney PhdGmbill Jr. "It wasn’t a question 
ttteweek,«pceptfo» two trips when teie^avof te^^hteioutor anything.” V u 



pmm ? M a itW s aid et>e wee once ohaptjflffiy 
by Stalkar fdr reporting a barking dog to 'p^'V, 
.f' Ik#, she aaid ate did not eallpolice as the. }.!; 
'Jll honking continued. "He [Stalker] told me' not : • 
y to put my .noee in hie business,* Morris said,.). 
■i-J When Meseick found Mulcahy’s body the nagt,, . 
; .morning, she asked Morrje— tbe only motel* 
J raride^q^ all policy, < 

.'-■ dW.V : ‘ •.;/•'•• •. ••! •». v. •;%■ Agfa 

v .' Rein, which tea fallen throughout tbe day, ? 
J , continued until midnight,' sheriffs deputies^, 
4 aaid, and temperatures dropped to tte low 40sf.: 
in the early morning. Wten Deputy Daltoq, 

X arrived at the scene at fkOS. sum. "the body wm‘ 

* rigid and arirwnsly cold,” he said. *.*■ .iw>. 

In Mulcahy’s truck county police said they * 
v found found five suitcases, a quilt, a carton ofd 
Camel cigarettes, the 12 *gauge shotgun and a 
canvas windhrelter containing isv unopened vr’ 



bottle df wine. Three of the suitcases were 
filled with documents from the CIA, notes *nd 
tape recordings, ; aaid , Shenandoah County 
Commonwealth's Attorney William Hv logon > 
Jr. The three suitcases pare given to the Fpi»\- 
h» said. Tte truck wee towed to the local high - 
school bus garage, to wait fpr Mulcahyh sgte 
dyes to retrieve it, faid Deputy Rick Rinkec. 4 , 
Mulcahy ted frequented this ares ufc tte 
Shenandoah YaUsy li^ote because he ted 
friends in the area, 1 but Stalker fold polios .1 
Mulcaby ted . never stayed at the M o tw deiw > 
View before. On the day teftedmfl ip, Sta)|t« 
es, skeptical of Mulcahy’s iqaima tt being 
.reporter, asked the ritqpffi® o®« to cteak 
whether the tenant was wanted iPjkffr'- 
Tte check proved negative. , */■'"* > : i.; 

. In e county beat known for fanning and gar<< ' , 
meat , factorise and Myme l*tte biggest prath 
lama m teye am dsad cows,” according to 
Sheriff Marshall Robinson,' the unorthodca’. 
death of rim former Clk teehnkian has caused 
the biggest uproar since e majcr fire eerikw < 
this year. v - ... .••■, -i.- ••!• ',.• ’U-. • 

"Our inveetigation has tuned up nothing^ 
aaid Logan. ^Ihem ie nofaul pley involved.1''^' 
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honorable Roger Jspsen 
United states Senate '■ 

Washington, D,C* 20510 

Dear Senator Jepsen 

riafprenee is made to a eoraawaioaticws £rio*& jfwar office . 
dated sept«rfSsfe£ 15* 1902* which forwarded articles fro» “19** Wall 
Street dc«nfM>' dated August 24, 1902* and August 25* 1962* con- 
oemias thaSg^^an 3amd Beat* Ltd., Sydney, Australia, a ^rijet* 
Australian banking iutltatioit, indicating it is currently the 
s^jeot of an investigation by various Australian $»lioe agencies. 

A review of the central files of the ?BX concerning the 
3ugaa Hand sent* Ltd.* disclosed that to date no information ha* 
been received indicating a violation of united States laws under 
the investigative jurisdiction of the fsi* 

¥he ffftX 




Plan. & Imp. 

Roc. Mgnt. 

Ttch. Ssrvs. 
Trolning 
Public AH, 



1-Assistant Attorney General 
Office of Legislative Affairs 
Department of Justice 

(ic[) 
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ADVISED THAT 



THE FOLLOWING BACKGROUND IS SET FORTH FOR YOUR INFORMATION 
AND ASSISTANCE: 

THE NUGAN HAND BANK -CNHB1 IS ONE OF A NUMBER OF FINANCIAL 
INSTITUTIONS USING VARIATIONS OF THE NUGAN HAND NAME -CFRANK 
•NUGAN - AUSTRALIAN CITIZEN} 



THE NUGAN HAND ENTERPRISES HAVE HIRED PROMINENT PEOPLE-, IN- 
CLUDING A 



AS REPRESENTATIVES 



IN THE UNITED STATES-, AND ACQUIRED OLD-, WELL-KNOWN-, EUROPEAN 
■BANKING INSTITUTIONS. THE ACTIVITIES OF THIS BANK ARE THE 
SUBJECT OF AN AUSTRALIAN ROYAL COMMISSION OF INQUIRY INTO DRUGS 
-CARCID]--, WHICH IS ATTEMPTING TO DETERMINE THE EXTENT OF ILLEGAL 
ACTIVITY OF THIS ORGANIZATION BEFORE ITS BANKRUPTCY OVER A YEAR 








PAGE FOUR V53 Qlfll tfNtDtf* E F T « ^65^ 

i AGO. IN ADDITION-, THIS MATTER HAS BECOME A "POLITICAL FOOTBALL 77 
IN AUSTRALIA-, INVOLVING MUCH INVECTIVE BETWEEN THE INCUMBENT 
POLITICAL PARTY AND THEIR POLITICAL OPPONENTS- 
, FOR YEARS THERE HAVE BEEN NUMEROUS ALLEGATIONS THAT THE 

' NUGAN HAND ENTERPRISES-, WHICH ARE WORLDWIDE-, HAVE CONDUITS 
i FOR WASHING MONEY FOR AUSTRALIAN-, AND PERHAPS AMERICAN-, OR- 
GANIZED CRIME ELEMENTS-, AS WELL AS CORRUPT SOUTHEAST ASIAN 
; GOVERNMENT OFFICIALS AND INDIVIDUALS INVOLVED IN NARCOTICS 
TRAFFICKING. THEY WERE ALSO ALLEGED TO BE INVOLVED IN THE 
HANDLING OF U-S- COUNTERFEIT CURRENCY. NONE OF THE ALLEGATIONS 
.HAVE EVER BEEN PROVEN-, ALTHOUGH FRANK NUGAN WAS UNDER INVESTI- 
GATION BY SEVERAL LAW ENFORCEMENT AGENCIES IN AUSTRALIA- HE 
•WAS FOUND DEAD-, APPARENTLY OF A SELF-INFLICTED GUNSHOT WOUND , 









i ALSO-, IN RESPONSE TO VARIOUS INQUIRIES REGARDING ANY FBI 

t " 

I INVESTIGATION OF THE NUGAN HAND MATTER-, THE FOLLOWING RESPONSE 
' HAS BEEN PROVIDED: 

A REVIEW OF THE CENTRAL FILES OF THE FBI CONCERNING THE 
NUGAN HAND BANK-, LTD.-, DISCLOSED THAT NO SUBSTANTIVE INVESTI- 



GATION HAS BEEN CONDUCTED OR IS CURRENTLY BEING CONDUCTED BY 



THE FBI. 
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THE BUREAU ALSO DESIRES A COPY OF ANY COMMUNICATIONS PREPARED 
FOR OTHER FIELD OFFICES. 





LEGAT-, CANBERRA-. IS REQUESTED TO REMAIN ALERT FOR ANY IN- 
FORMATION THAT WOULD IMPACT ON THE NUGAN HAND INVESTIGATION-, 
•PARTICULARLY AS IT MAY RELATE TO OR AFFECT THE INQUIRIES UNDER- 
WAY IN THE U-S. 



THE FOREGOING IS PROVIDED FOR THE INFORMATION OF MIAMI 




SPECIFIC DETAILS WHEN LEARNED WILL BE 
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US I LG VARIATIONS OF THE ”UGAW HAMD RAMS (FRANK RUQAJf - 
AUSTRALIAN CITIZEN;! 



T H 7 SUGAR HARD ENTERPRISES HAVE HIRED PRO Ml FEET PEOPL 
IN CL ID I US 



AS REPRESENTATIVES 



I’! THE UNITED STATES , A ED ACQUIRED OLD , WELL -KNOWN , EUROPEAN 
PACKING INSTITUTIONS. THE ACTIVITIES OF THIS BANK ARE THE 
SUBJECT ’OF AM AUSTRALIAN ROYAL COMMISSION OF INQUIRY INTO DRUGS 
(ARCID), WHICH IS ATTEMPT IMG TO DETER KIM THE EXTENT OF ILLEGAL 
ACTIVITY OF THIS ORGANIZATION BEFORE ITS BANKRUPTCY OVER A YEpR 
AGO. -in ADDITION, THIS MATTER HAS EE 03 hZ A "POLITICAL FOOTBALL 
IS AUSTRALIA , INVOLVING MUCH INVECTIVE BETWEEN THE IKCUMB^MT 
POLITICAL PARTY AND THEIR POLITICAL OPPONENTS. 

FOR Y^ARS , THERE HA V? BEEN NUMEROUS ALLEGATIONS THAT THE 
■’ UG A H HAND ENTERPRISES , WHICH ARE WORLDWIDE, HAVE CONDUITS 
FOR WASHING MONEY FOR AUSTRALIAN, AND PERHAPS AMERICAN , 
ORGANIZED CR IKE ELEMENTS, as WELL AS CORRUPT SOUTHEAST ASIAN 
GOVERNMENT OFFICIALS AND INDIVIDUALS IWVOLIVED IK NARCOTICS 
TRAFFICKING. THEY WERE ALSO ALLEGED TO BE INVOLVED IN THE 
HANDLING OF IJ .S . COUNTERFEIT CURRENCY, r 0 WE OF THE ALLEGATION’S 
HAVE EV^R BEFM PROVEN, ALTHOUGH FRA. UK HUG AM WAS UNDER 
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INVEST IcAT 10 M BY SEVERAL LAV' ENFORCE KENT AS EC CHS If AUSTRALIA 

:r WAS FOU r, D o^p , apparently of a self-inflicted gunshot 

WOUND , I to AUSTRALIA, If! J A MU ARY , IS >32. 
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ALSO, IK RESPONSE TO VARIOUS INQUIRIES REGARDING ANY FBI 



INVESTIGATION OF THE BUG At* HAND MATTER, Th’E FOLLOWING RESPONSE 
HAS BEEN PROVIDED : 

A REVIEW OF TH p CENTRAL FILES OF THE FBI CONCERNING THE 
NUSAN HAND BANK , LTD . , DISCLOSED THAT NO SUBSTANTIVE INVESTIGATION 
HAS BEEN CONDUCTED OR IS CURRENTLY BEING 00 NDUCTFD BY THE 
FBI. 
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UN CL AS CANBERRA 10521'' 




FEDERAL GOVERNMENT 



FBI FOP FPC DESK (163-45612) FROM LEGAT CANBERRA 
( C3P 163-4) 



E. 0. 1235 6,- DSCL : »/ A 
TAGS? ASEC 

SUBJECT: ^UGAN HAND/ BANK, FPC. . 

PEF: CANBERRA UNCLASSIFIED 9670, DATED OCT 13, 1922. 



1. FOR INFORMATION, 
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FEDERAL GOVERNMENT. 



BT 



UNCLAS CANBERRA 10749 



FBI (163-45612) FOR SA 



INTELLIGENCE DIVISION, AND SA 



|J 1 IAISQJ!J_IIN-PT , 

CRIMINAL 



INVESTIGATIVE DIVISION, FROM LEGAT CANBERRA ( CBR 163-4) 



E. 0. 12356: DECL: N/A 
TAGS: A SEC 

SUB JE CT : NU GAN HAM)/ BANK. FPC. 




REF: CONFIDENTIAL CANBERRA CABLE 10130 DATED 10/25/82. 
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4« BUREAU IS REQUESTED TO HAVE APPROPRIATE FIELD OFFICE 
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REF: BUREAU AIRTEL SEPTEMBER 16, 1982, 



1. REFERENCED AIRTEL SOMEWHAT AMBIGUOUS. AIRTEL 
ADVISES BUFILES CONTAIN INFORMATION PERTAINING TO 





2. BUREAU IS REQUESTED TO ADVISE IF THIS MEANS THAT 




OTHER INFORMATION NOT CONNECTED WITH NUGAN HAND BANK .AQ 






WILL OR WILL NOT BE FORWARDED TO LEGAT FOR DISSEMINATION 



AS REQUESTED. 
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DIRECTOR, FBI 
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NUGAN HAND BANK 
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Re Los Angeles airtel to Director, elated 9/2/82. 
Enclosed for the Bureau are the original and one copy 
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i- > 

0 - Bureau (Enc?% 

2 - Los Angeles 



GAP/slm 

(4) 
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Date 10/14/82 



TO: 

FROM: 



DIRECTOR, FBI (163-45612) - ATTN: LIAISON UNIT, 

LEGAT, CANBERRA (163-4) (P) 



IUGAN HAND BANK 



As the Bureau is aware 




In connection with that 




' The Bureau’ 


s prompt 


attention 


to this matter will be 


appreciated. 
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A. 'CLD THE. MINISTER FOR^sD MI NISTRAT IVE SERVICES, KEVIN 
NEWMAN, TABLED IN PARLIAMENT NOVEMBER 9 AN INTERIM RE^RT 
OF THE COMMONWEALTH/NSW JOINT TASK FORCE ON DRUG 
TRAFFICKING. THE AUSTRALIAN MEDIA HAS HIGHLIGHTED STATE- 



MENTS INX^E REPORT MICH^USGEST FO SSBLE LINKAGES 
BET WEE I AT ED I tf) IV ID UAL S , AS WELL 

AS EV BENCE TH AT - N ft]G, A N |A i\D WAS INVOLVED IN MONEY 



LAUNDERING, DRUG\DEAL INS , AND GUN RUNNING. 



2. (U) FULL TEXT OF REPORT TO PARLIAMENT WILL BE FOUCHED 

TO EA/ANZ AS SOON AS IT IS AVAILABLE. FOLLOWING IS A 
SUMMARY OF THE MAIN POINTS IN THE REPORT: 



3. (U) ORIGINS OF NUGAN HAND BANK. 






LIMITED OFFICIAL USE 




PAGE 02 




« 



LIMITED OFFICIAL USE* 
$ ' \ 



■CAffiER 10793 01 OF 02 100 632Z 




FRANK NUB AN, AN AUSTRALIAN 

CITIZEN. THEY ESTABL ISHED T HE^RJGAN HAND MERCHANT BANK 
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IN 1973 AND LATER ESTABLISH 



ARAB IAN BRANCHES. 



HO NB KDNG, THAI, AfD SAUDI 
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4. (U) DRUG ACTIVITY. BEGINNING IN 19 75, THERE IS 

EVIDENCE OF ACT IVITY BETWEEN THE NUGAN HAND GROUP OF 
COMPANIES AND KNOWN OR REPUTED DRUG TRAFFICKERS. THE 

CONTROLLED THE DRUG 



REPORT STATES THAT 



CL IE NTS. IT NAMES 26 I ® IV ID UAL S SAID TO HAVE BEEN DR U3 
TRAFFICKERS AND D ET A IL S TRANSACT 10 NS WITH NUGAN HAND 
TOTALING DOLS 4.4 MILLION. IT CL A IMS | | wAS AWARE OF 
THE DRUG ACTIVITIES OF HIS CL IE NT S AND ESTABLISHED A BANK 
OFFICE IN THAILAND FOR THE PlRPOSE OF HANDLING DR U3 MONEY. 



5. (U) ARMSDEALING ACTIVITY. THE REPORT CITES EVIDENCE 

THAT NU3AN HA ND WAS INVOLVED IN OR ATTEMPTED TO BECOME 
INVOLVED IN THE INTERNATIONAL SALE OF WEAPONS TO RHODESIA 
AND SOUTH AFRICA, "THOUGH THE EVIDENCE IS INSUFFICIENT TO' 
ACCURATELY DEFINE THE EXTENT OR TO BE CERTAIN OF THE' 
SUCCESSOR OTHER W I££ OF THAT ACTIVITY.” IN 1979 
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rt 6. *'*'(tir~L INKS TO INTELLIGENCE ORGANIZATIONS. THE JOINT 
TASK FORCE FREFACES THIi^ECTION OF THE REPORT BY STAINS 
THAT "IT NEEDS T 0 BE STRONGLY EM fyA SIZED HERE THAT NO 
CONCLUSION SHOILD BE INFERRED FROM THAT WHICH FOLLOWS, NOR 
HAS ANY CONCLUSION BEEN REACHED BY THE TASK FORCE, ABOUT 
ANY US OR OTHER INTELLIGENCE AGENCY HAVING A ROLE IN THE 
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OPERATION OF NUGAN HAND. IT IS MERELY A STATEMENT OF 
FACTS AS THEY ARE PRESENTLY UNDERSTOOD TO EXIST AND A 
DESCRIPTION OF THE ENVIRONMENT UNDER INVESTIGATION." 

THE REPORT STATES THAT THERE ARE SEVERAL OBSERVABLE 
STRANDS EXISTING WITHIN NUGAN HAND CONCERNING INTELLIGENCE 
L IN KS : 
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BEGINNING IN 19 77, THE NUGAN HAND COMPANIES 
"EXPLODED" ON THE INTERNATIONAL SCENE WITH RETIRED 
US ARMED SERVICE PERSONNEL AND FORMER US GOVERNMENT 
ADVISERS. THE REPORT THEN LISTS A NUM3 ER OF 
INDIVIDUALS WITH CIA OR MIL ITAR Y B ACKGRO UND S WHO 
BECAME CONNECTED WITH NUGAN HAND. 

7. (U) COLLAPSE OF NUGAN HAND. FRANK NUGAN COMMITTED 

SUICIDE IN 19 80 AND 
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s * (U) IN TABLING THE REPORT MINISTER NEWMAN STRESSED 
THAT WHILE THERE IS EVIDENCE THAT NUGAN HA I'D VIOLATED 
AUSTRALIAN LAWS A M3 WAS ENGAGED IN CRIMINAL ACTIVITY, 

AND THAT WHILE THERE WAS A PROBABILITY THAT INDIVIDUALS 
WITH INTELLIGENCE BACKGROUND S .WERE INVOLVED IN THE BANK, 
THE REPORT HAD REACHED NO CONCLUSION i@OUT ANY US OR 
OTHER INTELLIGENCE AGENCY HAVING A ROLE IN THE RUNNING 
OF NUGAN HA M3 OR INTERFERENCE IN AUSTRAL IA’ S INTERNAL- 
AFFAIRS. MR. NEWMAN REFERRED TO THE CIA MARCH 2S 
STATEMENT DISCLAIMING ANY INVOLVEMENT WITH NUGAN HA®. 



9. C U3 I 

told PARLIAMENT that WHILE HE WAS NOT ACCUSING 

THE CIA OF ILLEGAL ACTIVITIES, IT NEVERTHELESS APPEARED 
CL— An THAT CIA PER S G ''PEL HAD BEE f '‘ INVOLVED IN ,,: UG A v 
HAND’S ILLEGAL ACTIVITIES A, M3 THAT A " SER 10 US GUEST ION 
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FOR THAT NATION IS WHETHER INTELLIGENCE AGENCIES HAVE 
BEEN MORE INTERESTED IN CRIME THAN IN INTELLIGENCE." 

10. CLOU) COMMENT: MOST AUSTRALIAN NEWSPAPERS CARRIED 

FRONT-PAGE STORIES ABOUT THE JOINT COMMISSION REPORT 
AN) HIGHLIGHTED THE INTELLIGENCE CO NNECT 10 NS OF THOSE 
INVOLVED. THEY NOTED THAT THE REPORT CONTAINS A NUMBER 
OF DELETION 2 , PARTICULARLY OONCERNl® 

HOWEVER, IT HAS BEEN EXPLAINED THAT THE DELETIONS WERE 
MADE IN ORDER NOT TO JEOPARDIZE FUT IRE FROSECUTIONS AN) 
WERE NOT BASED ON NAT IONAL SECIR TTY GROU® S. THE MED IA 
REPORTS THAT FEDERAL AN) NEW SO UT H WALES DETECT IVES W ILL 
BE GOING TO THE US A® SOUTHEAST ASIA TO INVESTIGATE 
FURTHER NU3AN HA® ACTIVITIES. THE 'JOINT COMMISSION 
REPORT WILL NO DOUBT FAN INTEREST IN THE AFFAIRS OF 
NUGAN HA® A® CONTINUE TO LEAD TO SUGGESTIONS IN 
AUSTRALIA THAT, IN SOME UNKNOWN WAY, THE CIA WAS INVOLVED 
W ITH NIBAN HA®. NESEN 
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On December 1, X9B2 t 
United States Attorney and| 
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United states Attorney «u»«| — * r r 7 - 

Revenue Service Agent, furnished the following 

to a representative of the Federal Bureau of Investig 

(FBI) . 

Operation Greenback is a code name for a 
loint Federal Investigative Task Force comprised of 
United states Customs, Internal Revenue ^ervice an<l 
Druo Enforcement Administration personnel. Opera i 
Greenback commenced in January, of I>o0, ano is 
headquartered in Miami, Florida. The purpose and 
scone of Operation Greenback is to conduct investi- 
gations and prosecutions of federal violations 
involving illegal narcotics money laundering in the 
United states . 
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